In the sale of real property which is party of a deceased person, which of the following would normally determine the amount of commission to be paid to the broker:
· The California real estate commission

· The administrator or executor of the state

· The board of directors of the local MLS

· Court order
Probate Sale is a sale of a home that occurs when a homeowner dies and the property is to be divided among inheritors or sold to pay debts. The broker’s commission is set by the Court in a probate sale

When an appraiser is considering the economic life and the physical life of a building, the economic life is usually:
· The same

· It is impossible to tell

· Longer

· Shorter
The economic life is the length of time during which a piece of property may be put to profitable use. Usually less than its physical life.
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On the seller's closing escrow statement, which of the following is usually a credit to the seller;
· the pay-off an existing loan;

· the payment of a commission to the listing broker

· the proration of prepaid rent received from tenants

· the proration of prepaid taxes
A broker's ad in a local newspaper says that if a buyer or seller will bring this ad to his office and either list or buy a property through him, that he will give that person $50. Which of the following is correct?
· The broker cannot give $50 to the buyer or seller

· The broker cannot give $50 to the buyer

· This would violate real estate law because he would be compensating unlicensed persons for real estate acts

· The broker can give $50 to the buyer or seller
It is legal to give money to an unlicensed BUYER or SELLER

The fine for anyone acting as a broker without a license is up to:
· $20,000

· $100,000

· $50,000

· $10,000
The fine for anyone acting as a broker without a license is up to $10,000.

Which of the following is the best example of the practice known as “puffing”: 
· A licensee implies that he is well connected, and knows many influential people in the area;

· A licensee communicates his opinions about a property as material facts.

· A licensee misrepresents material facts concerning a property;

· A licensee exaggerates certain features or benefits of a property;
Puffing is when a licensee may exaggerate the benefits or features of a property. The sometimes exaggerated buildup a salesperson or the seller may give to property. It is recognized in law as an opinion and not necessarily representing the facts

Thomas purchased a single family residence and after moving into the dwelling, discovered that the roof eaves of his home came within 2 feet of his neighbor's property line. If the city zoning and building restriction required at least a 5 foot distance: 
· He could not make an appeal for a variance to the local governing body.

· He could force the neighbor to adjust the property line.

· The restriction cannot be enforced.

· He would not be insured for any loss under a standard form policy of title insurance.
Thomas has problems but they will not be solved with the title insurance policy since the standard form only covers those matters of record. 


